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VIRGINIA:
BEPORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Oxy USA, Inc.
for 'Forced Pooling of Interests in a Drilling Unit
Affe:ted by Well Number D-34, VGOB 1120-66, in the

Garden Ihagisterial District of Buchanan County, Virgin .a

This cause came on this 21st day of November, 1990, upon the

application of Oxy USA, Inc. requestinq that this Board pool the

interests of well operators in the 80-acre (plus a tol rance of

154) drilLing units established for the Oakwood Coalbeil Methane

Field in the Garden Magisterial District of Buchanan County,

Vi+inia. Notice of the fil3ng of the application herein and of

the time, date and place of the hearing thereon was luly and

properly r,iiven to each well operator of record having an interest

in the occluded coalbed methane gas below the Tiller sea'.~ of coal

underlyinc the tracts within the drilling unit covered ]~archy as

required by Section 45.1-361.19of the Code of Virginia, 1950 as

amazed. The Board examined the Notice as given and further

conducted inquiry into the sufficiency of Oxy USA, Inc.' search

to determine the names and whereabouts of well operators who may

be affect4d by the pooling of occluded coalbed methane clos below

the Tiller seam oi'oal in the drilling unit involved heriiin. The

Board finds that Oxy USA, Inc. has exercised due diligenci! and has

conducted a meaningful search of reasonably available sc crees at
hand;. The Board hereby approves the notice given, by puliLication

and otherwise, as meeting the statutory requirements, ruli s of the

Board and ainimum standards of'tate and federal due proc ass, and
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that: notice has been given in all respects as requiJ ad by law

and the wiles of this Board.

Baseil upon the evidence presented, the Board finds that Oxy

USA, Inc. has acquired occluded coalbed methane interests l wlow the

Tiller scrim of coal in the drilling unit as described on the map,

which is attached hereto as Exhibit "A" and made a part he~ eof, and

has the right to conduct operations on its occluded coalbe~I methane

interests. Based on the evidence presented, the Board f nds that

the folloieing named persons may be owners of occluded coalbed

methane interests below the Tiller seam of coal which are not

sub)ect tc any lease and who have not voluntarily agreec to pool

their int <rests in the drilling unit involved herein for its
development and operations:

1. a. ton B. Rogers, 403 Quality Place, 300 East Main Street,
bsxington, KY 40507;

b. &n B. Rogers/Bradshaw Trust, Pon Rogers, II, trustee,
403 Quality Place, 300 East Main Street,
~ington, KY 40507;

and that ihe following named persons may be owners of mcluded

coalbed me<Wane gas interests below the Tiller seam of coa ., which

are held pxrsuant to a lease or other agreement, in the ilrilling

unit involiied herein who have not voluntarily agreed to

poikil

their

interests:.n this unit for its development and operation:

2. a. i~land Exploration, Inc., P. O. Bo)~ 391,
Jushland, Ky 41114;

Based upon the evidence presented, the Board finds hat, in

order to avoid the drilling of unnecessary wells, prew mt the

various tries of waste and protect the correlative rightsi of all
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owners ani potential owners of occluded coalbed methane gas with

respect t o the drilling unit involved herein, the os i mrs and

potential owners of occluded coalbed methane gas involved who have

not heretc fore reached an agreement with respect to develo cent and

operation of the drilling unit covered hereby shall be re~ yired to

pool thei>'oalbed methane gas interests below the Tillei seam of

coal in development of this drilling unit, upon the t arms and

conditions, set out in this order, all of which terms and a,nditlons

are found, after consideration of the evidence presentecl in this

cause, to be, supported by substantial evidence and to m just,
reasonable and equitable and such as will afford each occluded

coached Is~thane gas owner and potential owner in this Lait the

opportunity to recover or receive just and equitable ~ hare of

production from this unit.

Based upon the evidence presented at the public he <ring in

this matter, the Virginia Gas and Oil Board orders as fo] Lowe:

(1) Pending resolution of issues with respect to E stential

conflicting claims of ownership of the occluded coalbed methane

gas, the o:eluded coalbed methane gas well operator shall

(a) Pending establishment of a Gas and Oil Bc~ird rule

on escrow funds, establish an interest-bearing escrow aci.cunt at
a flnancic l institution into which the payment for c )sts or

proceeds ~ittributable to the conflicting interest sl,all be

deposited «nd held for the benefits of claimantst

b) Deposit into the escrow account any money paid by

a person claiming a contested ownership interest as a parti,ipating



SOOi 369 pm

33'perator>i>

share of costs payable pursuant to the prov sions of

paragraph>> 5.A.(i) and 5.B.(ii) of this Board's Order;

(c) Deposit into the escrow account one-eighi,h of all
proceeds attributable to the conflicting interests Illus all
proceeds > n excess of ongoing operational expenses attribi.table to

a partici)sting or non-participating operator; and

(d) Submit to the State Gas and Oil Inspector i,uarterly

statementi reflecting the status of funds deposited int > the D-

34, VGOB 1120-66 escrow account, including sums allci:able to

productior, royalty payments and interest. The operato> may not

use funds deposited into this escrow fund for any purpoi a. Upon

resolution of conflicting claims of ownership, the opex >tor may

petition the Board for an Order to disburse funds.

If the Gas and Oil Board later adopts an esc ow fund

rule, the iesignated coalbed methane well operator shall >e given

leave to place proceeds, held as a result of this paragre >h, into

programs tnxst accounts or other Board approved accounts.

(2) 'fithin 30 days of receipt of a certified cop!i of the

final legal determination of entitlement or upon recei(iC of an

agreement Iigned by all claimants, the Board shall order payment

of princip<.1 and accrued interest from the escrow account diiscribed

in paragraph>h 1 above to all persons legally entitled theriac.

(3) i>ny person who does not sake an election unc ar this

pooling order shall be deemed, subject to a fina legal

determination of ownership, to have leased his gas or oil nterest

to the coa]bed methane gas well operator.
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(4) The interests of well operators, as named above in this

SO-acre (with a tolerance of 154) drilling unit establishixi in the

lands invc lved herein for the Oakwood Coalbed Methane Gas I'laid are

hereby pociled for the development and operation of this uiiit. Oxy

USA Inc. is hereby authorised to drill, complete and i,perate a

well in this drilling unit so as to produce occluded coalbed

methane gas from the pooled acreage, consistent with the ,erma and

provision4 of its applicable well work permit and the Oakw'od Field

Rules.

(5) Each owner or potential owner of occluded coalbei, 'methane

gas below the Tiller seam of coal involved herein, other than Oxy

USA, Inc., shall, within 30 calendar days after the date o: mailing

this Order, deliver to Oxy USA, Inc., P. O. Drawer Q, RJ:hlands,

VA 24634, n written election either to participate in the ci mration

of the we'..1 covered hereby or to exercise such well oK orator's

right of election under this order as described below. i timely

election saall be deemed to have been made if a well ope,.ator on

or before the last day of such 30 calendar day period has e snt such

written elisction by telegram or telegraph to Oxy USA, Inc or has

had such irritten election duly postmarked and has plai;ad such

written el sction in the United States mail, first class, postage

prepaid, duly addressed to Oxy USA, Inc. at the address si.t forth

above. The alternatives afforded to the well operators herein

pooled are set forth in either A or B, below, whichi wer is
applicable.
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(A) Each occluded coalbed methane gas well opiiiator or

potential well operator herein pooled owning an interest is to the

occluded i:oalbed methane gas below the Tiller seam of coa'.. derived

from a leiise covering any tract within the drilling unit involved

herein is accorded the following options as to such intei est:
(i) Particinationi To participate in the working interest

in and the development of. the occluded coalbed methane i:as below

the Tillei.. seam of coal in the drilling unit involved )iarein by

agreeing ".o pay such well operator's proportionate perl. of the

actual cost of drilling, completing, equipping, operating, plugging

and abandoning of the well covered hereby and by payinii as set

forth herein, to Oxy USA, Inc., such owner's proportionati, part of

the 0230,350.00 estimated cost of drilling, completing, ei zipping,

opeziating, plugging and abandoning of the proposed well covered

hereby. .L'n lieu of such payment, furnishing to Oxy Ul A, Inc.

security eatisfactory to Oxy USA, Inc. for the payment thereof

within 45 iialendar days of the date of this order. A parti:ipating

well operator's proportionate part of the anticipated cost of

completion and share of the production from such well sha'..1 be in

the proportion that the number of net mineral acres in Ihe unit

covered by the occluded coalbed methane gas rights owned by such

party bearii to the entire number of mineral acres in this iinit; or

(ii) <arried interest: In lieu of participating in the

working interest in and the development of the pool .n this
drilling ur.it, as set forth in subparagraph (i) above, to i lect to
share in tte operation of the well covered on a carried basis (as
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carried well operator) so that the proportionate paz: of the

actual cost of drilling, completing, equipping, operating, plugging

and abandoning of such well allocable to such carr, ed well

operator' interest is charged against such carried well o},'arator's

share of production from such well. All of such carx ied well

operator'I occluded coalbed methane gas rights below tt,.s Tiller

seam of coal in the pool in the drilling unit involved hn rein are

relinquished under this order to Oxy USA, Inc. until the proceeds

from the sale of the share of production from such well accruing

to such carried well operator's unleased interest in the irilling

unit involved herein, exclusive of any royalty, e):ess or

overriding royalty, or other non-operating or non-cost bearing

burden res erved in any lease, assignment thereof or. I <reement

relating ihereto covering such interest, equals three hundred

percent (3 )04) of the share of the cost of drilling and cc~ yleting

the well a.'.locable to the occluded coalbed methane gas int ~rest of

such carrii>d well operator; plus one hundred percent (1005 of the

carried operator's share of the cost of surface equipmenl beyond

the wellhead connection of such well allocable to the inti.rest of

such carri«d well operator; yea one hundred percent (1004 of the

share of tte cost of operating such well allocable to the ,ccluded

coalbed methane gas interest of such carried well operator. Such

carried well operator's proportionate part of the costs of, and the

production from, the well covered hereby is to be in the pri,portion

that the ninaber of net mineral acres in the unit coverec by the

occluded ccialbed methane gas interest owned or potentiall ( owned
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such carried well operator bears to the entire number oi'ineral
acres in such unit. During the period of time Oxy USA, Inc. is
entitled to receive such carried well operator's i~hare of

productior or the proceeds therefrom, Oxy USA, Inc. shel:, pay all

applicable production, severance, excise, gathering and <any other

taxes based upon or measured by the value or amount of pr Auction

and shall separately calculate and .pay to such carried well

opezmtor for payment to the appropriate owner any royalty, excess

or cverri< ling royalty and any other non-operating or >on-cost

bearing burden reserved in any lease, assignment the reof or

agreement relating thereto which is deducted from the i hare of

production of such carried well operator. Such royalty, c.cease or

overriding royalty and other non-operating or non-cost bearing

burden is not to be subject to any charge for operatin costs.

payment by Oxy USA, Inc. to such carried well operator of any such

royalty, ercess or overriding royalty or other non-operiting or

non-cost leering burden shall be made within ninety (90) da rs after
the end of the calendar month within which the production subject

to such b srdens is sold. Within sixty (60) days af:er the

completion of the well covered hereby, Oxy USA, Inc. shall furnish

such carriid well operator an inventory of the equipment in and

connected to such well and an itemised statement of the ost of

drilling, completing and equipping such well for product: vn; and

for each mcnth thereafter, during the time Oxy USA, Inc.:,I being

reimbursed as provided above, Oxy USA, Inc. shall furnish Co such

carried we'..1 operator an itemiaed statement of all co~ts and
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liabilitis,s incurred in the operation of such well, toga,her with

a statement of the quantity of occluded coalbed metliane gas

produced therefrom and the amount of proceeds realized from the

sale of tlute production allocable to such carried well o>:erator's

interest in the unit during the preceding month. Oxy t'lA, Inc.

shall alsc furnish to the State Gas and Oil Inspector, c )pica of

the same statements furnished to each carried well operat vr under

the provisions hereof. Any amount realized from the sale vr other

disposition of equipment newly acquired in connection iiith any

operation on the well covered hereby which would have be m owned

by such carried well operator had such owner participated therein

as a part:.cipating well operator shall be credited aga nst the

total unco rered well costs in determining when the interest of such

carried well operator shall revert to such owner as d»scribed

above. When Oxy USA, Inc. recovers from such carried well

operator's relinquished interest provided for abov a, the

relinquished interest of such carried well operator shall

automaticai.ly revert to such owner, and from and aft sr such

reversion, such ,carried well operator shall be treati~l as a

participat:.ng well operator and shall cwn the same interest in such

well, the siaterial and equipment in or pertaining thereto and the

production therefrom, as such owner would have been entitleil to had

such owner participated initially as a participating well i,perator

in the dr:.lling, completing and equipping of such weil; and

thereafter, such owner shall be charged with and shall iay the
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cwner's proportionate part of the further costs of the ,peration

of such willi.

(B) Each well operator herein Pooled owning or po,entially

owning an occluded coalbed methane gas interest below tlute Tiller

seam of c)al in any tract in the drilling unit involve ( herein

which intr,rest is not subject to a lease is hereby accorded the

following options as to such interests:

(i) Partlclnationi To participate in the working interest

in snd the development of the occluded coalbed methane c is below

the Tillez seam of coal in the drilling unit involved hiirein by

agreeing to pay such well operator's proportionate pari'of the

actual cosi: of drilling, completing, eguiyping, operating, ilugging

and abandoning of the well covered hereby and by payini as set

forth here Ln, to Oxy USA, Inc., such cwner's proportionate part of

the $230,3!i0.00 estimated cost of drilling, completing, eqiiipping,

operating, plugging and abandoning of the proposed well covered

hereby. ] n lieu of such payment, furnishing to Oxy Ul A, Inc.

security satisfactory to Oxy USA, Inc. for the payment thereof

within for:y-five (45) calendar days of the date of thiii Order.

A particiliating well operator's proportionate part of the

antioipatecI cost of completion and share of the product: vn from

such well shall be in the proPortion that the number of net mineral

acres in the unit covered by the occluded coalbed meth ine gas

rights owned by such party bears to the entire number of mineral

acres in this unit; or

10
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(ii) cash consideration: In lieu of participatizi( in the

working interests in and the development of the pools in the

drilling admit involved herein, to elect to receive a st~a of ONE

DOLOR (8:L.oo) per net mineral acre owned by such owner, plus a

total roy'.lty in the amount of one-eighth of eight-eight'. s (1/8th

of 8/8ths) of the occluded coalbed methane gas and gas ci,ndensate

produced Prom the well covered by this Order, the saic to be

delivered into the lease tanks or into the pipelines to wl.ich such

well is connected, free and clear of all costs, expenses hand risks

incurred in or in connection with drilling, equipping, o))arating,

completing, plugging and abandoning of such well. .!ny well

opezmtor elected this option shall deliver under this Orc ar a net

revue i~ >tercet of 87.50% of 8/Sths of the occluded coalbed

methane gas and gas condensate produced from the well cc rered by

this Order, with such net revenue interest being deteriiined by

deducting from such owner's share of production the royalty

provided for immediately above; and provided further, tlat such

royalty of 1/8th of 8/Bths and such net revenue interest c .'7.504
of 8/8ths iAall be proportionately reduced and payable on) r in the

proportion that the number of net mineral acres in the ilrilling

unit covered by the occluded coalbed methane gas rights :wned by

such well operator bears to the entire number of'ineral
~ crea in

this unit; or

(iii) Carried Interest:In lieu of participating in the

working interest in and the development of the pools in the

drilling u,sit involved herein as set forth in subparacp mph (i)

11
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above, or electing the option set forth in subparagraph (i..) above,

to elect to share in the operation of the well covered ] archy on

a carriec basis (as a carried well operator) so hat the

proportioriate part of the actual cost of drilling, co~~ pleting,

equipping, operating, plugging and abandoning of erich well

allocable to such carried well operator's interest is charged

against such carried well operator's share of production:',rom such

well and that all of such carried well operator's occlude coalbed

methane gas rights below the Tiller seam of coal in the mole in

the drilli w2 unit involved herein are relinquished under tl~ls Order

to Omy USA, Inc. until the proceeds from the sale of the share of

production from the well accruing to such carried well oE orator's

unleased e:eluded coalbed methane gas interest in the dri11 I.ng unit

involved hi<rein, equals two hundred percent (2004) of the ihare of

the cost of drilling and completing the well covere< hereby

allocable ".o the unleased interest of such carried well operator,

alga one hundred percent (1004) of the share of the cost of surface

equitant beyond the wellhead connection of such well allai:able to

the unleashed occluded coalbed methane gas interest of such carried

well operator; plus one hundred percent (1004) of the carried

operator's share of the costs of operating such well allo, able to
such carried well operator. Such carried operator's propo, tionate

part of the costs of, and the production from, the well covered

hereby is to be in the proportion that the number of net aineral

acres in the unit covered by the unleased occluded coalbed methane

gas interest,t owned by such carried well operators bears to the

12
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entire xsuher of net mineral acres in this unit. During t ie period

of time Oxy USA, Inc. is entitled to receive such car: ied well

operator'n share of production or the proceeds therefrom, Oxy USA,

Inc. shall pay all applicable production, severance, excise,

gathering and any other taxes based upon or measured by he value

or amount of production.

Within sixty (60) days after completion of the wel: covered

hereby, Chy USA, Inc. shall furnish such carried well operator an

inventory of the equipment used in and connected to such well and

an itemizcid statement of the actual cost of drilling, ci,apleting

and equipping such well for production; and each month thi reafter,

during the time Oxy USA, Inc. is being reimbursed as provided

above, Oxy USA, Inc. shall furnish to such carried well <operator,

an itemized statement of all costs and liabilities incurriid in the

operation of such well, together with a statement of the tuantity

of occluded coalbed methane gas produced therefrom and tt s amount

of proceeds realized from the sale of the production allc:able to

such carried well operators unleased occluded coalbed met iane gas

interests in such unit during the preceding month. Oxy I,lA, Inc.

shall also furnish to the State Gas and Oil Inspector for the

Commonweal A of Virginia, copies of the same statements fi<rnished

to each carried well operator under the provisions herei,f. Any

amount rea].ized from the sale or other disposition of the eipxipment

newly aequi red in connection with any operation on the well covered

herehy whii".h would have been owned by the carried well operator,

had such owner participated therein as a participatii @ well

13
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operator, shall he credited against the total unrecovcired well

costs in determining when the interest of such carr .ed well

operator cihall revert to such owner as described above. When Oxy

USA, Inc. recovers from such carried well operator's relinquished

interest, the amount provided for above, the relinquished interest

of such ccirried well operator shall automatically revert to such

owner, ani from and after such reversion, such carr~ed well

opezmtor nhall he treated as a participating well oyez itor and

shall own the same interest in such well, the mate: ial and

equipment in or pertaining thereto and the production tlisrefrom,

as such mcner would have been entitled to had suc,z owner

participated initially as a yarticipating well operator in the

drilling, completing and equipping of such well, and the .eafter,

such owners shall he charged with and shall pay such owner's

proportion ate part of the further costs of the operation of such

well.

Oxy has tendered to the Board a proposed joint o crating

agreement. Oxy requested that this unit be governed hy tl.e terms

and conditions of that agreement. The Board has revicieed the

proposed oEerating agreement and heard testimony and argume~its from

the parties. The Board does not approve or disapprove of the

proposed jc int operating agreement. The Board does encou,.age the

parties to discuss terms and conditions of a joint o],crating

agreement c.nd to resolve areas of concern to the parties mutual

satisfaction. If agreement cannot he reached, leave is c Lven to
petition the Board for resolution of any unresolved issue.
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(6) In the event a well operator, either an om»r of an

occluded oalbed methane gas lease or an owner of an unleased

tract, whi> is subject to the provisions of this Order a all fail
to timely and Properly elect, in writing, one of the al plicable

options as, set forth above, such well operator shall be >learned to

have elected not to participate in the working interest in the well

covered hereby as to the Pools involved herein and shall l,a deemed

to have leased his interest in the occluded coalbed metha e gas to

the desig>>ated coalbed methane gas well operator. In th>i event a

well operator, either an owner of a lease interest or an owner of

an unleash d interest, who is subject to the provisions of this

Orde>r shall elect to act as a participating well operate>r under

5A.(1) or l>.(i) above, whichever is applicable, but therea>'ter fail
or refuse to pay or secure the payment of such well oX >rator's

proportionite part of the cost of the well covered hereby as set
forth in s ich provisions, such election to act as a partii:ipating

oPerator under this Order shall be null and void and s ch wall

operator sl>all become a carried well operator consistent ! ith the

terms and ]>rovisions of this Order.

(7) jay well operator involved herein who has not !ppeared

in respons s to the notice of hearing published pursuant to the

provisions of Section 45.1-361.19, Code of Virginia, 3 >50, as

amended, axd whose identity or whereabouts remains unknow at the

conclusion of the hearing conducted in this matter shall bi deemed

to have elcicted not to become a participating well operas )r, but

shall be dk>emed to have elected to be a carried well o)aerator.

15
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Such carr> ed well operator's share of proceeds under the p~ ovisions

of this <>rder, after the payment therefrom of all wE Ll costs

proN>rly allocable thereto consistent with the provisioni of this

Order, shall be paid to the Virginia Gas and Oil Ei>ard and

Treasurer of Virginia and held in a separate escrow account for

such carried well operator's benefit. Such carried well oL erator's

share of Kroceeds shall be deemed unclaimed property and shall be

disposed (if as provided in The Uniform Disposition of llnclaimed

Property Act, Section 55-210.1, ~ SS(K., Code of Virginia 1950 as

amen>ded. The State Gas and Oil Inspector shall receive >ny such

funds and administer these designated accounts.

(S) >any cash bonus which becomes payable by Oxy Ui>A, Inc.

under the provisions of 5B.(ii), above, shall be paid or :endered

within thirty (30) days after the date of this Order; r nvided,

however, it the owner entitled to such funds releases the >arne, or

if such ow,ser>s interest in the unit involved in this cau~>e has a

defect or :loud in the title thereto, or if such owner ci nnot be

paid such L'unde for any reason whatsoever other than the reasons

set forth Ln paragraph 1 and 7 above. Oxy USA, Inc. may deposit

(credit) scich funds due such party into an internal escrow account

establishecI in the accounting records of Oxy USA, Inc. >~nd such

funds shal:. be credited to such account f'r the benefit of such

owner. Such funds so deposited (credited) in such escrow account

shall be hEld for the benefit of the owner entitled ther' until

such funds can be paid to such owner, or such owner accep Ss such

16



funds, or until such title defect or cloud is cured or re moved to

the satlst.'action of Oxy USA, Inc.

(9) Oxy USA, Inc., in addition to any other rights afforded

such part r under the laws of Virginia, shall have a licks on the

mineral leasehold estate or rights owned by the ot e'er well

operators involved herein in the unit covered hereby and u:on their

shares of the production from the well covered hereby to t e extent

that costi incurred in the development and operatior of the

dril'ling unit involved herein are a charge against such ii~terests.

Such liens shall be separable as to each separate well ope: ator and

shall remaLn a lien until all costs incurred in connection with the

well have been paid. Upon the failure or refusal of any

participating well operator to pay such well oE orator's

proportionate part of any cost incurred hereunder in cc >nection

with the sell covered hereby, shall be entitled to reciiive the

share of ]>roduction from the well accruing to such de .'aulting

participat Lng well operator's interest in the unit involvec herein,

or the pre:eeds from such share, until such proportionate part of

such oost aas been paid. No part of the production or Iiroceeds

accruing tci any participating well operator shall be applieiL toward

payment of costs chargeable to any other interest in su9 h unit.

If any parcicipating well oPerator fails or refuses to ),ay such

well operator's proportionate share of the cost incurred hereunder

in connection with the well covered hereby within sixty (i,O) days

after rendition of a statement therefore by Oxy USA, Inc., he non-

defaulting participating well oPerators, including Oxy US]i, Inc.,

17
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shall, unpin request by Oxy USA, Inc., pay the unpaid amou~ it in the

proportioii that the interest of each such non-de faulting

participating well operator bears to the total interest s of all
such non- Lefaulting well operators. In such event, e ich non-

defaultinc participating well operator so paying si,ch well

operator's share of the unpaid amount shall, tc obtain

reimbursesent thereof, be subrogated to the lien rights ilascribed

above.

(10) If the well involved herein has not been commeni,ed as of

the date of this Order, shall commence or cause to be c,commenced

opezmtions on such well within three hundred and sixty-i 'ive days

(365) daye from the date of this Order and in any evenli, shall

continue o~ cause to be continued operations under this Os ler with

due diligence; otherwise, the provisions thereof s iall be

inoperativs and this Order shall terminate, except for ,ny cash

sums becoming payable hereunder, unless the time of commiincement

of such opiiration is extended by an Order of the Board.

(11) ihcy USA, Inc. shall, within thirty (30) day<i, after
completion, tender to the State Gas and Oil Inspector an Itemized

statement reflecting the actual cost of drilling, eq,ipping,

completing, plugging and abandoning the well. Additional Itemized

statements reflecting actual operating costs shall be furn shed to
the State Sas and Oil Inspector on a quarterly basis. If the

actual cos".s of drilling, completing, equipping, plugg .ng and

abandoning the well is different than Oxy USA, Inc.'s estimates,

18
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appropriate adjustments to the burdens imposed ~n each

participa1.ing or carried operator's share shall he made.

(12) Oxy USA, Inc. shall cause a certified copy of tl.is Order

to he mal.'l.e& to the last known address of each well operator as

listed in this Order.

The xelief granted hy this Order is to avoid the dr:,lling of

unnecessazy wells, prevent the various types of waste or occluded

coalhed Is~thane gas and protect the correlative righti~ of all
owners with respect to the pools in the drilling unit 1.nvolved

herein.

All members present and in agreement done and execu:ed this

CHAIRMRN

Done hand performed this
1991, hy o:.der of this Board.

11th day of Januarv

Pdingfpal Executive o t1 i I Staf f,
girginia Gas Oi Board

19



sooK 369 ncaa 36f

C State of Virgin..a
County of Washington

C,>
Acknowledged os this / / day of 19
personally bef ore me a notary public in phd for the Sgte of Virl .nia
appeared Benny Sampler, being duly sworn did depose and say that 3 . is
Cha man of th s Virginia Gas and Oil Board, that he executed the sass and
wa a thoriaed p ocdo so.

/Q/foal A
Diane Davis
Notary Public
My commission eipires 9/23/92

State of Virginia
County of Washit gton

kI Idgd thi day of x~~J, 19 g
personally bef< re me a notary public in amg for the State of Virg, aia
appeared Byron Thomas Fulmar, being duly sworn did depose and say that bi is
Pri ipal Execut lve to the Staff of the Virginia Gas and Oil Board, tha: he
ex u ed the s~ Qnd «as authorised to do so.

/A~ A w9
Dian& Davis
Notary Public
My commission ex >iree 9/23/92
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